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%o the deveiopmert of light industry,

ranidiy taldng place throughout the COMLry.

suzayr refineries
Thera 48 sn oacute shortage of rubber,

Ha ant Indie. The government is now experimenting with
lax seala in Chinese Turkestan. Rubber plantations on

under the direct supervision of

and tobasceo factories are being set up in every

2 Teonomie Counsil of the Chinese Commumnist Sovernment is headed by Genera
J Te, Semmander in Chief of the Chinese Communist Army. His assistant Colonel
W1, whe da fuz‘c@ean«:educated, is hesd of the

Engineering Bureau of the Cowmeil,

TENG, ia
textile mills,
sizeable city.

Rubber factories,

and what raw product is cbtained comes from

planting rubber on a
Hainan, established since

the Commniat occuwpation, are expected %o vield their first crop in 2% vears.,
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Thirsy percent of the rachinery for light
tred, the reat being imported me inly from
sopoer iy very strongly felt.

incuatry in China is still lageing.

=aveducing plants of any size are yet

0 resrcent of the sountry’s need.
Czechoslovalda.

;.r There are steel plants in

is of very infarior quality

by tte governmant railways.

stecl per day.

It in Shitaochaar { sic),
Tepe auto

exrs
sheet matsl, The power is
The michinery Tor the factory is

e

Thern are bHlueprints

mdetarmined p) ace, foliowing the Soviet

industry factories is
Czechoslovalia,

for a huge trusk-manufa

locally manufsc~
The lack of steel and

Tiie main reason for this is that no
in operation and what is produced iz
The bulk of the steel
Since the war in Korea
Anghan,
and the steel rails

imported comes fyom
the price of steel has gone up
Manchuria, but the steel produced

produces no more than 50 tons of

a new industrial town founded by the Jspanese in Hopeh, =
mablle factory is being built and is expected to be completed in 1953.
Over 200,000 worimen are engaged in its construction.
sted bo wroduce everything from a bolt to rubbar tires, with the exception of
supplied by a hydroelectrie
already availabie and
riglislly imporied by the Nationalist Government from

This huge factory is

plant just outside the town,
believed to have been
England.

eturing plant to be erected in an
pattern for truck "2-150.n
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Tienisin, but 1t is on an experimental scale and
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9. The ¢il industry arnd the manufacture of gasoline is taking nrecedence over
ther nrojects at present. Since the war in Xorea there hap besn a noticesble
shoriage of gasoline in North China. All the machinery for oil refineries and
marmfagturing plants is imported from the USSR. Some of the largest refineries
&re in Chinchoz on the Kwantung Peninsulag there are & numbar of refineries in
Ransi,

. Thers are bawdite {aluminum) mines in Poshan (11751, 36-32), where there are
sevoral psrmanant Soviet advisers who supervise the shipment of ore to the USSRH.
Hust of the output of hauxite is exported to the USSR.

3. The sconcoic davalopment of North Chine follows the principles adopted by the

: fapensse, Comnunications and trangport, posi and telegrsph, have grestly improved
since the Chinoze Comminist cccupation. The railroad between Dairen and Harbin
is in excellent cordition. In order to relieve the transport and communication
syaton 8 19t of canals is belng conatructed throughout the country. Over one
2313 ion forned lsborers, who were polilical offenders, are engeged in this projsct.

Lazborers In 813 the Goverament factories are pald miszeratle wages, which are
slightly higher in the south than in the north. There bre various umions, but
thege are merely political organizationas and do not concern themselves with the
#itare ot the mombers.

LA
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“le Thers sxe veveral thousand Soviet advisers in Bopeh, altached to various minisze
wina, sueh a8 Communications, He&vy Industry, Education, Army and Aviation.
I‘l'aﬁa edvicers ars paid high aalaziss by the Chinese Commmnist CGovernment and
wihil recsntly they wers pald in Ua S, dollers. Now they are being paid in leccal
srpancy; ‘helr salsries, however, are etill about ten timse higher than those
af b Chinsgs officiale whom they are supposed to advise, Very few of these
advissrs cemain longar than 3 or I months., They are usudlly recalled to Moscow
md others arrive Lo reploce thenm.

$de A numbee of Soviet advisers from Moscow attended confersnces hsld in Peiping in
domaction with the building program in Hopeh. One of the conferences was
attandsd by the Sovist Minister of Light Industry and his assistant, Stepancff.

12, Tha Sovliet advisers are generally aloof and de not seek friendship among the
thinses., FEslations beitwecn the advisers and Chinese Communist officialdom are
aors #nd wove strained. Thers are several reasons for this:

&~ Tre advigers are psid higher salaries than the Chiness.

. At present the anti-foreign faction is in the majority in the Chinese Commmue~
nwist Governpent, The preserca of such a vast number of foreigners in the
4% pesltions in the Government 1a strongly resented. There ere tme other
fzghione smong the officials, the Europsan-educated &and the American~sducated.
The lsttar’a Influenve iz ztrongest south of the Yangize.

v, Biffsrences in outlook result in a co-stant war among high-level officials
# asack marouvers for s mors influential and higher position.

Fher traveliing throngh the country Soviet adviesrs are invarisbly provided with
armed ooydpguards, who alsc act s servants. Upon srrival in a tom, sultable
acncusfaticons a»e rocuisitioned, 22 well as necessary supolies and food.

shwria the Soviets sre heted by the Chinese population. Thers were many
idents vhen the Soviet *&rmpq £irst ccoupied this rsgion and the Chinsas
are rm: 1ikaly o forget these for & long time.

13, Tn oadéitlen do Soviet adviesrs there are sbout 50 White Russians in China who

’ tonk oat Soviet papers after World War II. They are mainly graduates of the
wrbin Polybechuicum empleyed in various cities on ischnical jobs. They are in
g enilrely Aiflerent category from the Soviet advisers from Moscow and do not
w¥n with bheste

FEEM ‘Tz‘?‘mre are 2.s50 many Japenese englincers and techniclans employed in vurious
indeeteies, Mornt of these merried Chinese women end sppear to have settled in
Uning.
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i7: In sdditdon to the opaning of various technical schools, special schools
for the study of the Russian language are being set up everywhera. Their
Priwary purpose is to greate a sufficient number of interpreters, specislly
tralued in technical work, in order to relieve the present shortage of
qualified interpreters which tends to handicap the work of the Soviet advisers,
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